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The Honorable John Breaux £ PARTE R LATE FILED
United States Senate
516 Hart Senate Office Building
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Dear Senator Breaux: JUN 34 o5

"By,
Thank you for your letter sharing the concerns of your consﬁmc‘?knnkg icia
Simoneaux, regarding certain Commission actions in the Access Charge R orh %3ohrs
Simoneaux, a telecommunications manager at Tulane University, expressed concern
regarding the assessment of a $5,750.82 national access charge fee by MCI on the
University’s phone bill for long distance services.

On May 7, 1997, the Commission adopted the Access Charge Reform order, which
reformed important aspects of telephone regulation. Access charges are paid by long
distance carriers to local telephone carriers so that the long distance companies can use the
local lines to initiate and complete interstate long distance calls. One such charge is the
presubscribed interexchange carrier charge which allows local telephone companies to
recover part of the cost of the telephone line that links each telephone subscriber to the
telephone network.

The presubscribed interexchange carrier charge is a monthly fee assessed by the local
telephone company on the long distance carrier to whom the line is presubscribed. The
Commission permitted local telephone companies to charge long distance companies, such as
MCI, a flat rated $1.50 presubscribed interexchange carrier charge for non-primary
residential lines and a flat rated $2.75 for multi-line business lines.

We understand that different long distance companies recover this charge from their
customers in different ways. Accordingly, we encourage consumers to check with different
providers to determine whether another carrier offers a more favorable calling plan.

Telephone company costs that are recovered through the presubscribed interexchange
carrier charge previously were recovered through per-minute charges assessed to long
distance companies and paid to local telephone companies. Consequently, telephone
companies were required to reduce those per-minute charges concurrently with the
introduction of the presubscribed interexchange carrier charge. In recent letters to the
Chairman of the FCC, the three largest long distance carriers stated that they reduced their
long distance charges to consumers to reflect this reduction in per-minute charges.
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The Commission has received petitions for reconsideration of many of the actions
taken in the Access Charge Reform Order. A copy of your letter has been placed in the
official public record of that proceeding (CC Docket No. 96-262), and your constituent’s
concerns will certainly be considered in the course of the Commission’s reconsideration
proceedings. I appreciate your constituent’s interest and views on these important issues.
Should Mrs. Simoneaux have any further questions, she may contact the Common Carrier
Bureau, Competitive Pricing Division at (202) 418-1520.

Sincerely,

7RI M@« =

A. Richard Metz
Chief
Common Carrier Bureau
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Dear Ms. Kombluh:

I have been contacted by Mrs. Patricia Simoneaux of Tulane

University regarding confusion about the FCC ruling on Network Access
Charges.

I ask that you please give WIS Siifithicaua’s couciiing Svery

~a gy

appropriate consideration within federal guidelines. Any information and
guidance you can provide for her will be greatly appreciated. Your reply
may be forwarded to the attention of Jeff Lewis

Thank you for your attention and assistance.

Sincerels.

JO BREAUX
United States Senator
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